Economics of Latin America, Economics 246 Spring Semester 2008
Professor John D. Abell
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The world should not be the way it is.  Anybody who disagrees can stop reading immediately.  Nothing that follows will make any sense.

                                                                                                                                Robert McAfee Brown (1981)

Office Hours: M,W 9:30-11:30am. Main #7. Phone #  947-8502 (office).
Purpose of the course:

     This course serves as an introduction to the economics of Latin America.  While students will be exposed to issues of Latin America possibly for the first time, the course is nevertheless taught at an intermediate level and presumes a working knowledge of concepts learned in Principles of Macroeconomics and Microeconomics.   My hope is that this introductory course will stimulate your interest in this important region such that you will continue to study it long after our books close this semester. I say this because in a single semester course we will barely have time to scrape the surface of all the many issues affecting the region.  And a vast region it is. There are 21 countries south of the United States and another 19 if you include the countries of the Caribbean, for a total of 40.  

     As people in the countries themselves would be quick to point out, they each have their own history and problems.  Nevertheless, there are some common themes that are worth exploring.  For example, most of the countries of the region have a shared experience with different types of economic development, beginning with the slave-based, export-oriented schemes of the early conquest/colonial period. In the post-colonial period, export-orientation continued under the guise of liberalism. After a brief experiment with government-directed import-substitution in the mid 20th century, export-orientation returned with a vengeance (especially since the collapse of the former Soviet Union) under the guise of neoliberalism. Other common themes or problems are underdevelopment, inequality, poverty, and poor health.  We will take a critical look at how good a job neoliberalism’s narrow focus on economic growth is doing in these four problem areas with country case studies in Haiti, Peru, Mexico, Cuba, El Salvador.  We will look further into Peru and its burgeoning underground (or informal) economy. Peru will serve also as a case study of the region-wide phenomenon of (government) corruption. Critics of neoliberalism frequently call for a redistribution of assets, especially land. Therefore, we will look at the results of a decade-long effort at land reform in Nicaragua (1979-1990) under the revolutionary Sandinista government.  We will also look at the impact on Nicaraguan women of the country’s embracing of neo-liberal policies following the electoral defeat of the Sandinistas in 1990.

     We will conclude with a look at other approaches to development such as fair trade, sustainable economic development, ecologically sustainable development, community-based development, Schumacher’s principles, subsidiarity, and the precautionary principle.
Warning:

     Due to the nature of the subject matter, our readings and discussions may tread on matters that are genuinely disturbing. The conquest, for example, was one long massacre of indigenous peoples, rape of the women, and pillaging of resources and lands, and it is told to us in graphic terms by first-hand witnesses such as Bartolomé de las Casas and Bernal Díaz. In modern times, critics of the World Bank, IMF and WTO will point out that their policies have been equally devastating for indigenous peoples. For example, World Bank financing of the Chixoy Dam in Guatemala in 1982 necessitated the forcible removal and eventual massacre of over 300 residents of the community of Rio Negro. Our studies will force us to confront the realities of US foreign policy. For example, to examine the agrarian reform policies of the Sandinista regime in Nicaragua, it will be necessary for us to focus on the military offensive financed and directed by the Reagan White House, with strong backing by the U.S. religious right. Our understanding of the success of community-based development programs in San Lucas Tolimán, Guatemala can only be understood in the context of the “scorched earth” military policies (from 1954-1996) that resulted in the destruction of as many as 700 villages. Or, consider the case of Mexico’s maquiladora plants, where many of our clothes, TV and PC monitor screens, chemicals, car headlights and so forth are produced.  They were created on the heels of the infamous Bracero program of the 1940s and 1950s ostensibly to relieve employment pressures in the US, originally stemming from WWII labor shortages.  Why then do they hire primarily women, who were not part of the official labor force to begin with, with the result that unemployment pressures still exist?  And why do Mexico and the foreign owned companies seemingly turn a blind eye to the deplorable treatment the women experience?  Imagine, if you can, being allowed one trip to the bathroom per day, supervised and timed.  While there is an element of mean-spiritedness underlying such a policy, the meanness is merely a means to an end.  The end has to do with economics.

     In sum, our study of economics will slip into and out of areas like human rights, politics, religion, race, and gender. As was stated above, “the world should not be the way it is.”  There is still time to stop reading if you disagree.  You may want to consider another course that deals with more comfortable matters.

Primary Texts:
- The Devastation of the Indies: A Brief Account, Bartolomé de las Casas (1552), Johns Hopkins Press (1992).

- Dying For Growth: Global Inequality and the Health of the Poor, Eds. Kim, Millen, Irwin, Gershman (2000)

- The Other Path: The Invisible Revolution in the Third World. Hernando de Doto (2002 revised ed.)

- Harvesting Change: Labor and Agrarian Reform in Nicaragua 1979-1990, Laura J. Enríquez, University of North Carolina Press (1991).

- A High Price To Pay: Structural Adjustment and Women in Nicaragua, Witness For Peace (1996).

      A number of other required readings will be placed on reserve in the library. Where possible, we will stick closely to the course outline, which follows below.  However, as current events warrant our attention, we will attempt to be flexible to accommodate such events with additional readings and class time.  There are a number of on-line resources where information on Latin America and topics related to our course can be found:

www.nytimes.com
www.washingtonpost.com
http://www.latimes.com/
http://www.herald.com/
http://www.dallasnews.com/
http://info.lanic.utexas.edu/
http://www.essential.org/monitor/monitor.html
http://www.nacla.org/ .

Course design:

Class preparation and participation: Be apprised there will be a significant amount of reading you will need to do to prepare for each class.  For most reading assignments, I will prepare discussion questions that I would like for you to answer (typed-out answers to be turned in) such that our classroom discussions will be facilitated. For others, I may ask for a summary, analysis/critique, and personal opinion/reflection.  [I may make this a little more specific when it comes to individual assignments.] Since much of our class time will be spent discussing these readings, this on-going assignment is quite important, accounting for 30% of your grade. Class participation will also count for a significant portion (10%) of your grade.

Weekly current events assignment:  Each week, I would like for you to bring to class an article on some current economic issue related to Latin America along with a 1-2 page double-spaced (typed) summary, analysis and personal reflection.  The goal of this assignment is to deepen and broaden your understanding of events in Latin America, as well as getting you used to the idea of keeping up with current events.  This assignment will count for 10% of your grade.

Research paper: This assignment will represent the single largest component of your grade (50%). It entails a research paper on any topic of your choosing related to the economics of Latin America. 

The goal here is for you to become well-read in one particular area of the region.  A typical choice for many students is to undertake a “country study.”  This allows you to dig deep beneath the headlines and learn all about the economic history and current events of a country.  I would encourage you to have your country study take on a specific focus.  For example, instead of a general paper on Nicaragua, you might write about the economics of the Sandinista regime. A more specific topic yet, would be a comparison of how women fared in Nicaragua under, first Somoza, then the Sandinistas, and finally how they are faring during the post-Sandinista neo-liberal period.  

     I would like you to approach the writing of your paper using the scientific approach to problem solving as a way of providing some structure to the task.  Those steps are as follows: 

a) Identify (economic) issues or problems that are in need of attention.

b) Come up with a specific critical question that will be the focus of your research on this matter.

c) Express your critical question in the form of a testable hypothesis.

d) Identify what other researchers have had to say about your topic in the past; noting what models they used, sources of data, results, policy implications, and so on.

e) Establish the (economic) theory related to your issue.  This would be a series of statements that indicate the manner in which the variables associated with your issue are linked or influence one another.

f) Construct a research design that allows you to test your hypothesis.  The research design might be as complicated as an econometric model involving regression analysis.  It might entail a survey of individuals.  It might be as simple as collecting a number of observations (data) related to your critical question and presenting those observations in a sequence of graphs.

g) State any assumptions you are making about your model or the variables in it, e.g., the assumption of perfectly competitive markets. 

h) Subject your research design to actual testing and collect results.

i) Interpret your test results and derive implications for society or for the proper conduct of (economic) policy.

     You can employ the scientific method even with a broad topic. For example, your critical question for Nicaragua could be, “Has the long-run evolution toward market economics in Nicaragua improved living standards for the majority of the people?”  This is fine, but it is quite broad.  Compare it to the following more specific question: “Have the neo-liberal economic policies of the Arnoldo Alemán and Enrique Bolanos administrations improved the living standards of women and children?”

     I expect to see every one of your hypotheses supported at least in part by the use of economic data.  There are endless available statistics on everything from GDP, interest rates, exchange rates, inflation on the one hand, to micro information like literacy rates, access to doctors, miles of paved roads, life expectancy, infant mortality rates, on the other hand.  So, if you try to make the claim, for example, that Alemán and Bolano’s policies have led to a deterioration of living standards for women, then find some human development data to support that claim. Don’t limit your appeal solely to a collection of stories in the press of abuses in the sweatshops or something.  I direct your attention to the following resources, though you may find others. 
I share the following general thoughts about what is expected in a research paper: 

     It is advantageous to separate your paper into sections with individual headings, or perhaps actual chapters. Doing this helps you to sort out your thinking. Research papers proceed in a kind of linear manner, starting with an introduction. The intro section (or chapter) tells the reader why the chosen paper (and topic) is important—why they should feel compelled to keep on reading. As such, you should start off the first few sentences with something interesting, useful, shocking, or whatever—something to catch the reader’s attention. The intro section places your analysis in some kind of context of what previous people writing about similar things have said. The intro is not the time for a full blown literature review, but to give the reader a taste of what the literature looks like. The intro also tells the reader exactly what your paper is to accomplish, or what the goals are, for example, what hypotheses will be tested. And it tells the reader HOW you intend to test those hypotheses or how you intend to accomplish the goals of the paper. For example, if you intend to conduct a statistical analysis, then state so up front; leave the details for later. Finally, your last paragraph or two should tell the reader what information to expect in the following sections—kind of a table of contents.

     Then, your remaining sections should do exactly what your intro section said they would do. Perhaps you need a history section explaining how your country or economy or whatever has evolved over time. Since this is an economics paper, probably it needs a theory section explaining how the relationships you’re concerned with are connected. For example, if you’re writing about the relationship of economic growth and health care outcomes, then explain the set of economic linkages involved. It may not be a direct relationship starting with economic growth and ending with health care, but may run indirectly through a number of other items. Economic growth creates jobs and higher incomes. Higher incomes allow a couple of things to happen: a) allow for tax collection that allows a government to provide better public health infrastructure, and b) more money to buy better quality private health services. And so on… 

     You probably need a literature section explaining in greater detail than in your intro section what other researchers have had to say about your topic. If it is an empirical paper, then you need a data section explaining exactly where your data came from and any adjustments or transformations you made to your data. Then you would need a methodology section explaining the details of exactly how you intend to carry out your empirical testing—running a regression or estimating correlation coefficients, for example. If you have a simpler methodology, say, just presenting a number of data plots, then perhaps your data and methodology section could be combined and included in the actual presentation of your findings in a section titled “results.” Or, possibly the results section needs to be separate. There is NO one best way. 

     Finally, all papers definitely need a concluding section that briefly summarizes the results of the analysis. Moreover, it addresses policy or social impacts. In other words, if you conclude that economic growth has a harmful impact on health care, then you need to explain what policy makers should do in light of your results. This concluding section should also address any aspects of your analysis that are lacking. Perhaps you didn’t have sufficient data. Perhaps your results were the opposite of what you expected. You need to suggest how future analyses might address these issues.
Resources:  Data and analyses:
- Randolph College library on-line databases http://library.randolphcollege.edu/default.htm
- World Development Indicators (World Bank) 

- World Development Report (World Bank) R 330.9 W92

- Human Development Report (United Nations Development Program) R 331.0973 Also on-line at: http://hdr.undp.org/en/reports/global/hdr2007-2008/
- World Health Organization Online data: http://www.who.int/research/en/
- FAOSTAT, online data service of the Food and Agriculture Organization of the United Nations. International data on: production, trade, agriculture, food and nutrition, and more. Address: http://www.fao.org/
- U. of Michigan: Statistical Resources on the Web: Foreign and International Economics. Numerous links to useful international data sources.  Address: http://www.lib.umich.edu/govdocs/stecfor.html
- Economic and Social Progress in Latin America (Inter-American Development Bank) R 330.98 E19i

- Economic Survey of Latin America and the Caribbean (UN) R 330.98 U581e

- World Economic and Social Survey (World Bank) R 330.9 U58i

- International Financial Statistics (IMF) (monthly) general circulation

- International Financial Statistics Yearbook R 332.042 I61

- Latin American Statistical Abstract R 318 S 79

Other Resources and Research Tips:

     An internet search is a logical place to begin your research investigation. A simple Google search, for example, led me to an entire electronic book on the Zapatista movement in Chiapas, Mexico at the following LANIC site: http://lanic.utexas.edu/project/Zapatistas/.  

     A good place to get a first detailed look at your country is the World Bank website:  http://www.worldbank.org/html/extdr/regions.htm. the country specific site.   From this page, you can select a country of your choosing and then select a Country Brief or Country Data site. For example, I chose Guatemala, and then chose Publications and Reports. There, I found a most useful looking analysis called: Guatemala Poverty Assessment: http://lnweb18.worldbank.org/external/lac/lac.nsf/Countries/Guatemala/90CF6C5A035DCEF585256CE90049E66C?OpenDocument
I offer as a final tip a paper that I wrote that you may wish to borrow from regarding the “nuts and bolts” of how to assemble a research paper similar those you may be writing. “Economic Theory and Reality: Evidence from San Lucas Tolimán and the Rest of the World,” Journal of Interdisciplinary Education, Vol. 5, no. 1, July 2002, pp. 41-69.  File name in Dokeos: SLT paper.doc.  

For general econ paper writing assistance see Abell’s Writing Tips located in Dokeos/My Courses.

Paper requirements:  I expect quality writing (with appropriate attention to spelling, grammar and syntax).  I also expect to see more than superficial coverage of economic issues.  With material such as you will be reading, it easy to get side tracked by things like contra wars, gender or racial discrimination, atrocities, exploitation, etc.  Feel free to cover these things, but make sure that you place them in the context of the underlying economic issues!  Also, I can’t imagine a decent paper that would not address development theory.  Also, I expect for you to use no less than 5 outside sources of information.  (By outside, I mean beyond what has been assigned for the course readings). Also, be advised that 5 one or two-page newspaper or magazine articles are not sufficient.  I’ll be grading this on the basis of the depth and sophistication of your analysis, economic content, the use of the scientific method, use and understanding of economic theory, and finally, the quality of writing.

Due dates:  The paper will be due in stages.  There will be a grade assigned to the work you turn in at each stage.  In other words, the 50% of your grade coming from this assignment will be broken into four parts.  So please give the assignments that are due on each of these dates the attention they deserve. Due dates: 5:00 PM.
Feb 11 (Mon).  I would like for you to have selected a topic by this date.  Please bring to class that day the following: 1) the potential title of the paper, 2) a brief statement (1 page or less) of why this is an important project and how you intend to research it, 3) the name of at least one resource (book, journal article, collection of statistical data, etc.) you have actually read and intend to use, and 4) a brief summary of the details of your resource.  Percent of grade = 5%.

Feb 25 (Mon). I would like for you to bring to class that day a list of at least five information sources.  This may include the one you reported earlier.  I would like a summary of what each of these sources has to say.  Total length?  What ever it takes to convince me that you have actually read them and are prepared to start writing your paper.  I prefer quality to quantity.  Percent of grade = 5%.

March 17 (Mon). Due date for a draft of your introductory section and first chapter.  If you don’t write in this sort of linear manner, then I will accept any two completed chapters. Percent of grade = 5%.
April 4 (Fri). A complete (first) draft of your paper is due on this date. Double-spaced typed only. I will provide feedback as soon as possible. So, the more complete your paper is at this point, the better use you can make of my feedback. At this stage I do not wish to be burdened with writing issues.  If, after a page or two, I am doing nothing but correcting grammar and spelling problems, I will simply return it to you without further attention.  Please seek help in advance from the writing center.  Percent of grade = 5%.

April 18 (Fri).  Final paper due date.  Percent of grade = 25%.  Double-spaced typed, approximately 20 pages or less.
April 22 and 24. Paper presentation dates. Everyone will share with the class the results of their research in the form of a formal presentation. I would recommend a Power Point presentation, though that is not absolutely necessary. Note: I would like to give everyone a minimum of 10 minutes to make their presentation and leave 5 minutes for questions. That will necessitate setting aside 2 hours for each of these classes. If you are registered for another class immediately after ours, then we can make sure you make your presentation early in the session. Attendance is absolutely required for these two classes (out of respect for your classmates). Percent of grade = 5%.
Attendance and class participation:  I will take role regularly. I will show up for class unless I am ill—I expect you to do the same. Unexcused missed exams or deadlines on assignments will result in penalties. Good attendance and involvement in class discussions are easy ways to pick up your 5% Class Participation points.
Plagiarism: Be mindful that the non-attributed use of someone else’s work is plagiarism, otherwise known as academic theft. Plagiarism is an honor violation at R-MWC and taken seriously. There is a useful section addressing plagiarism (and how to avoid it) in the  R-MWC Student Handbook. I also address this (especially regarding Economics writing) in a piece called Abell’s Writing Tips, located in Dokeos.
Student Athletes: We will follow NCAA guidelines: 1) You may miss a class for a game. 2) You may not miss a class for a practice.  Please let me know in advance of any planned absences.  You will be expected to make up any missed work.

Students with a disability requiring special consideration: Please provide me with the appropriate letter from the Learning Resources Center indicating what accommodations you require, and I will make every effort to meet your needs.  Please consult with Tina Barnes in the LRC if you need more information.

Grade Summary:

Readings and discussion questions or analyses          30%

Weekly articles                                                           10%

Research paper                                                            50%
Class participation                                                        5%
                                                                                  100%

Course outline:
Jan 15. Introduction

Jan 17. Lab session to introduce research techniques. Focus mainly on the on-line data source:  Human Development Report (United Nations): http://hdr.undp.org/en/reports/global/hdr2007-2008/. Please start on the readings for Jan 22.

Jan 22. Overview of colonial Latin America and the period of conquest (1492-1821). Two primary readings, and three recommended readings: 

a) Latin America: Its Problems and Its Promise, Jan Knippers Black (1998), Ch. 4 “Colonial Latin America,” by Peter Bakewell (Reserve).

b) The Devastation of the Indies, Bartolome de las Casas (original publication date 1552). Selected pages: 1-74, 112-119.

c) Recommended readings: Latin America: Its Problems and Its Promise, Ch.1. Introduction: The Evolution of Latin American Studies, Ch. 2, “Physical Landscape and Settlement Patterns,” and Ch. 3, “The Indian Populations of Latin America,”

Answer discussion questions covering both Black Ch. 4 and the de las Casas book. File name in Dokeos: Econ 246 Black Ch 4 Casas Disc Quest. Class discussion.
Jan 24. 1) Post colonial period (1821 – present). Reading: Latin America: Its Problems and Its Promise, Black, Ch.5, The Continuity of the National Period,” by E. Bradford Burns  (Reserve). Answer discussion questions: Econ 246 Black Ch 5 Disc Questions. 2) Current event article for class discussion. 1-2 page double-spaced, typed summary, analysis, and personal reflection.
Jan 29. Economic growth, poverty, inequality, and the health of the poor. New reading: Dying for Growth (2000). Read the following: Acknowledgements, the Forward by Paul Farmer, and Ch. 1. Introduction: What is growing? Who is Dying? Answer discussion questions: Econ 246 Dying Disc Quest Ch1.
Jan 31. 1) Dying for Growth. Ch. 2. Getting a Grip on the Global Economy. Answer discussion questions: Econ 246 Dying Disc Quest Ch2. 2) Current event article for class discussion.

Feb 5. Focus on free trade. Assignment: Write a 1-2 page summary of the WTO that includes assessments from both supporters and opponents. Please include your opinion. Write a 1-2 page summary of any of the free trade agreements (either existing or proposed) that affect Latin America: NAFTA, CAFTA, FTAA, US-Chile, US-Panama, US-Colombia, US-Peru. Please include your opinion. Two starting points for resources: Global Trade Watch:  http://www.citizen.org/trade/wto/ and the WTO website: http://www.wto.org/
Feb 7. 1) Continue with Dying for Growth. Ch 3. Terms Reconsidered. Answer discussion questions: Econ 246 Dying Disc Quest Ch 3. Continue with discussion questions from Ch. 2 that we did not get to on Jan 31.
Feb.11. (Monday—no class meeting). First due date for your research paper. See details above. 
Feb 12. 1) Ch. 4. Hypocrisies of Development and the Health of the Haitian Poor. Answer discussion questions: Econ 246 Dying Disc Quest Ch 4. 

Feb 14. Dying for Growth. Ch. 6. Sickness Amidst Recovery: Public Debt and Private Suffering in Peru. Answer discussion questions: Econ 246 Dying Disc Quest Ch6. 
Feb 19. 1) Dying for Growth. Ch. 11. Neoliberal Trade and Investment and the Health of Maquiladora Workers on the U.S.-Mexico Border. Answer discussion questions: Econ 246 Dying Disc Quest Ch11. Video.

Feb 21. Dying for Growth. Ch. 13. The Threat of a Good Example: Health and Revolution in Cuba. Answer discussion questions: Econ 246 Dying Disc Quest Ch13. 
Feb 25. (Monday—no class meeting). Second due date for your research paper. See details above.
Feb 26. Dying for Growth. 1) Ch. 15 Conclusion: Pessimism of the Intellect, Optimism of the Will. 2) Ch. 16. Pragmatic Solidarity. Answer discussion questions: Econ 246 Dying Disc Quest Ch15,16. 3) Current event article for class discussion.
Feb 28. 1) New topic: The economic answer to terrorism. The Other Path. Hernando de Soto (2002). Read the preface, introduction and Chapter 3, Informal Trade. Answer discussion questions: Econ 246 Other Path Disc Quest 1,3.The Other Path. 

Spring break 1st week of March

Mar 11. The Other Path. Chapter 5, The Costs and Importance of the Law and Chapter 6,The Redistributive Tradition. Answer discussion questions: Econ 246 Other Path Disc Quest 5,6.

Mar 13. Current event article for class discussion.

Mar 17. (Monday—no class meeting).  Third due date for your research paper. See details above.

Mar 18. The Other Path. Chapter 7, The Parallel With Mercantilism and Chapter 8, Epilogue, and review of Preface again. Answer discussion questions: Econ 246 Other Path Disc Quest 7,8. 

Mar 20. New topic: Agrarian reform: problems and possibilities. Harvesting Change: Labor and Agrarian Reform in Nicaragua 1979-1990, Laura J. Enríquez. (1991). Read the preface, Ch 1. The Problem of Breaking Out Of Dependent Development, and Ch. 2. The Development of Dependent Capitalism in Nicaragua. Answer discussion questions: Econ 246 Harvesting Disc Quest 1,2.

Mar 25. Harvesting Change. Ch. 3. The Nature of Agroexport Production, and Ch. 4. The Dilemmas of Revolutionary Policy: Agrarian Reform. Answer discussion questions: Econ 246 Harvesting Disc Quest 3,4.

Mar 27. Harvesting Change. Ch. 5. The Dilemmas of Revolutionary Policy: Alternative Strategies, and Ch. 6 Conclusion, and Postscript. Answer discussion questions: Econ 246 Harvesting Disc Quest 5,6.

Apr 1. Video documentary: The Contra war.

Apr 3. New topic: Hugo Chavez and Venezuela. Read the following article: The Perils of Petrocracy, Tina Rosenberg. http://www.nytimes.com/2007/11/04/magazine/04oil-t.html?scp=1&sq=perils+of+petrocracy. Find any other current news article on Venezuela’s economy. Write brief talking points on each article for class discussion.

Apr 4. (Friday—no class meeting).  Fourth due date for your research paper (1st full draft). See details above.

Apr 8. Structural adjustment: Impact on women. A High Price To Pay: Structural Adjustment and Women in Nicaragua, and From the Maquila to the Mall, (Witness For Peace). Reserve. Answer discussion questions: Econ 246 High Price To Pay Disc Quest.
Apr 10. “Economic Theory and Reality: Evidence from San Lucas Tolimán and the Rest of the World,” Abell Journal of Interdisciplinary Education, Vol. 5, no. 1, July 2002, pp. 41-69.  File name in Dokeos: SLT paper.doc.  Slide show and discussion.

Apr 15. Open date.

Apr 17. Open date.

Apr 18. (Friday—no class meeting).  Due date for your completed research paper. See details above.

Apr 22. Paper presentations.

Apr 24. paper presentations. (Last class period).

� EMBED Word.Picture.8  ���








PAGE  
8

_1009281990.doc
[image: image1.png]TH92-THE NATIVE AMERICANS
DISCOVER BUROPE
e








